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October 12, 2001
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Mr. David Waddell

Executive Secretary

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-0505

RE:  United Telephone-Southeast, Inc.
2001 Annual Price Regulation Filing

Dear Mr. Waddell:

Enclosed for the Tennessee Regulatory Authority’s review and approval are the
original and thirteen copies of United Telephone-Southeast, Inc.’s 2001 Annual Price
Regulation Filing. This information reflects the calculation of United’s 2001 Price
Regulation Index (PRI) and Service Price Index (SPI); no price changes are proposed in
this filing.

The standard workpapers are provided in support of these calculations. In
addition, United has included workpapers demonstrating the effect of the recently
approved rate changes that became effective on July 20, 2001. Some of this information
has been marked Proprietary and United asks that it be handled accordingly.

If you have any questions, please contact me at 919-554-7323 or Kaye Odum at
919-554-5277.

Sincerely,

Laura A. Sykora

Enclosures
C: Consumer Advocate
Kaye Odum

James B. Wright
Whitney Malone

-
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TENNESSEE
2001 PRICE REGULATION

INDEX FILING
June 1995 Rates Current Rates
SERVICE PRICE INDEX (SP1) June 2001 June June 2001 June
CALCULATION BY CATEGORY Volumes Annualized Volumes Annualized
Basic Revenues
General Subscriber Service Tariff $ 4,606,424.11 $55,277,089.33 $ 4,58539642 $ 55,024,757.05
Total Basic Services $ 4,606,424.11 $55,277,089.33 $ 4,585,396.42 $ 55,024,757.05
Non - Basic Revenues
General Subscriber Service Tariff $ 337555480 $ 40,506,657.60 S 3,668,236.19 $ 44,018,834.23
Access Services Tariff $ 113467680 $ 13,616,12163 $ 627,797.16 $ 7,533,565.87
Directory Revenues $ 2,329.00 $ 2794800 $ 2,329.00 % 27,948.00
Misceilaneous Revenues $ 410,979.08 $ 4,931,748.93 § 410,979.08 $ 4,931,748.93
July 20, 2001 Approved Rate Changes
Access Services $ (703.99) % (8,447.92)
Total Non-Basic Services $ 492353968 $ 59,082,476.16 S 4,708,637.43 $ 56,503,649.12
TOTAL BASIC & NON-BASIC $ 952996379 $114,359,565.50 $ 9.294033.85 $ 111,528,406.16
PRI/SPI Comparison Basic SPI Calculation Current $ 55,024,757.05
Base $ 55,277,089.33
Result 0.9954
X 100 99.5435
2001 PRI 102.3130
Non-Basic SPI Calculation Current $ 56,503,649.12
Base $ 59,082,476.16
Result 0.9564
X 100 95.6352

2001 PRI 102.2033




TENNESSEE
2001 PRICE REGULATION
INDEX FILING

2001 BASIC PRI CALCULATION

Input:
Inflation Rate

First Qtr 2000 vs. First Qtr 2001
Caiculation:

Step 1:
Base Rate of 100

Step 2:
Plus: The lessor of:

1/2 Inflation Rate
or
Inflation Rate - 2%

Step 3:
Divided by 100

Step 4:
Muitiplied by 2000 PRI (101.00)

3.3

100

1.013

2001 TN Price Cap index Working rev without PRC chg
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TENNESSEE

2001 PRICE REGULATION

INDEX FILING

2001 NON- BASIC PRI CALCULATION

Input:
Inflation Rate

First Qtr 2000 vs. First Qtr 2001

Calculation:

Step 1:
Base Rate of 100

Step 2:

Plus: The lessor of:

1/2 Inflation Rate
or
Inflation Rate - 2%

Step 3:
Divided by 100

Step 4:

Multiplied by 2000 PRI (100.8917)

33

100

1.013

2001 TN Price Cap Index Working rev without PRC chg



October 2001 SURVEY OF CURRENT BUSINESS National Data « D-25

8. Supplemental Tables

Table 8.1.—Percent Change From Preceding Period in Selected Series

i

[Percent]
Seasonally adjusted at annual rates i " Seasonally adjusted at anaual rates
199¢ | 2000 2000 2001 1999 | 2000 2000 [ 2001
I oo [ I I molow | I
Gross domestic product: imparts of services:
Current dollars ............. 55 8.5 8.0 33 37 46 24 urrent dollars ... 38 14.5 10.7 20.4 -19 87 ~5.6
Chain-type quantity index 4.1 4.1 5.7 13 1.8 1.3 3 Chain-type quantity 1.1 12.6 124 17.1 .0 49 =20
Chain-type price index 14 23 2.1 19 18 33 2.1 Chain-type price index 27 1.7 -15 28 -19 36 -36
Implicit price deflator . 14 23 22 1.9 1.8 33 2.1 Impticit price deflator . 27 1.7 -15 28 -9 38 -3.6
Personal consumption expenditures: Government consumptian expenditures and
Current doltars ............ 6.7 7.7 5.8 6.8 52 6.3 39 ross investment:
Chain-type quantity index 50 438 36 43 31 30 2.5 urrent doilars .......... 6.1 66 7.0 T 33 9.0 6.9
Chain-type price index. 16 2.7 2.1 24 2.0 32 1.3|| Chain-type quantity index 33 2.7 441 -18 33 53 5.0
Implicit price deffator .. 16 2.7 21 24 2.0 32 1.3 Chain-type price indax 238 39 2.6 2.6 1.9 35 1.8
Durable goods: Implicit price deflator . 28 3.9 26 286 19 35 18
Current doilars 938 77 =33 58 -3.2 9.3 3.2 Federal:
Chain-type quantity index 12.5 951 -25 827 -21 10.6 7.0 Current dollars ............... 46 46 165; -90 5.0 77 341
Chain-type price index. -2.5 -1.6 -8 =22 -1.2 -7 =35 hain-type guantity index 22 1.7 159 -104 46 32 18
implicit price defiator .. -2.5 -1.6 -8 =22 -1.2 -7 =35 Chain-type price index 24 29 5 1.7 4 44 12
Nondurable goods: implicit price deflator . 24 29 5 1.5 4 44 12
Current dollars ................ 72 86 7.6 7.1 28 44 3.0 National defense:
Chain-type quantity index 47 47 47 4.2 6 24 3 Current doilars 4.4 30 16.0 -8.5 11.6 114 33
Chain-type price index. 23 37 2.7 2.7 20 18 2.7 Chain-type guan 2.1 Bl 1541 -104 10.5 75 23
Implicit price deflator .. 23 3.7 2.7 27 20 1.8 27 Chain-type price index 2.3 28 4 22 10 36 1.0
Services: Implicit price deflator . 23 28 - 22 1.0 36 1.0
Current dollars 59 71 6.9 6.9 83 6.6 45 Nondefense:
Chain-type guantity inde 37 4.0 44 35 58 1.8 238 Current collars ........... 49 77 17.3 -89 =-5.7 1.2 28
Chain-type price index.. 2.2 31 24 32 26 4.7 1.7 Chain-type quantity index 23 46 1661 -10.4 ~5.1 -43 9
Implicit price deflator ... 2.2 3.1 24 32 26 47 1.7 Chain-type price index ... 25 30 6 & -7 58 1.7
Gross privale domastic investment Implicit price defiator ... 25 30 6 ] -7 58 1.7
Current dollars ... 54 8.0 210 -9 -18] -123: -117 State and locai:
Chain-type quantity i 6.6 6.8 19.5 -2.8 =231 1237 -121 Current dollars ........... 6.9 7.7 2.5 6.1 54 9.6 838
Chain-type price index -2 1.1 7 1.8 7 .0 4 Chain-type quantity index 33 32| -1 30 27 64 6.6
Implicit price deflator -2 1.1 1.2 20 5 0 5 Chain-type price index . 29 44 36 31 27 30 2.1
Fixed investment: Implicit price deflator ... 29 44 36 KR 2.7 30 21
Current dollars .........c..eeneeeer o 7.7 8.9 9.6 45 1.3 1.5 -9.2 | |Addenda:
Chain-type gquantity index.. 7.8 76 8.8 25 5 19 ~9.7 | {Finai sales of domestic product:
Chain-type price index.. -1 1.2 8 19 8 -4 6 Current doflars ............. 58 67 6.1 43 43 7.3 29
implicit price deflator ... -1 1.2 8 19 8 -4 6 Chain-type quantity index 43 43 33 23 24 40 7
Nonresidential: Chain-type price index . 1.4 23 22 1.9 1.8 32 2.1
Current doliars ............ 6.7 10.1 12.5 85 1.0 =21 -147 Impiicit price deflator .. 14 23 22 1.9 18 32 2.1
Chain-type quantity index. 82 9.9 122 7.4 1.0 -2 146/ Gross domestic purchases:
Chain-type price index. . -14 1 . 1.3 .0 ~-1.9 -1 Current dollars ... 6.6 75 85 44 40 34 1.7
Implicit price deflator ... ~14 1 3 1.3 9 -19 -1 Chain-type quantity index 50 48 6.3 2.0 22 7 4
Structures: Chain-type price index . 15 26 1.9 23 1.7 27 13
Current dollars - 4 106 15.2 206 127 19.3 -8.1 Implicit price deflator 15 26 20 24 17 2.7 13
Chain-type quantity index. 2.0 8.2 1.8 15.2 78 123} -12.2||Final sales ta domestic purchasers:
Chain-type price index.. 25 4.1 kB 47 47 82! 4.7 Currentdoliars ... 63 7.7 6.6 53 435 6.0 21
Implicit price deflator .... . 25 4.1 3.0 47 47 6.21 47 Chain-type guantity index . 52 49 45 29 2.7 32 8
Equipment and sottware: Chain-type price index .. 15 26 2.0 23 1.8 25 13
Current dollars ...... 88 99 1.7 49 =26 -86, -169 Impiicit price detlator ... 1.5 2.6 20 23 1.8 27 13
Chain-type guantity index.. 11.8 111 124 4.7 -1 -4.11 -15.4| |Gross national product:
Chain-type pfice inde: 2.6 -1.1 -6 2 -15 -45 -1.9 Current dailars 55 6.5 8.1 3.2 46 40 24
Implicit price deflator . -26 -1.1 -6 2 -1.5 -46 -1.9 Chain-type quantity index . 40 41 58 1.3 28 8 3
Residential: Chain-type price index .. 14 23 21 1.9 1.8 32 2.1
Current doilars .. 10.7 53 1.5 -7.0 23 135 8.7 Implicit price defiator ... 14 23 22 1.9 18 32 21
Chain-type quantity index.. 6.7 8 -81 ~-104 =11 85 5.9| |Command-basis grass natiana! product:
Chain-type price index 38 45 23 37 35 46 261} Chain-type guantity index . 39 38 6.0 9 28 1.1 ]
Implicit price deflator .... 38 4.5 23 37 a5 4.6 2.6 | |Dispasabie persanal income:
Current dailars ..... 4.1 6.2 8.1 5.1 63 6.0 38
Exparts of goods and services: Chained (1996) doilars . 25 35 58 26 4.2 27 24
Current dollars ....... 26 114 18.0 1290 -3.5 -1.31 -12.8] |Final sales of computers:
Chain-type quantity inde: 32 9.5 13.5 10.6 0| -12] -11.9]| Current doliars ...... 26 2481 399 16.0 15.01 -30.2| -296
Chain-type price index -6 1.8 22 1.3 5 -1 -1.0}1 Chain-type quantity index . 424 523 66.3 39.1 30.0 90} ~265
Implicit price deflator . -5 18 22 1.3 5 -1 -1.0{| Chain-type price index -27.9) -180; -163] -165, -115] -360| -178
Implicit price deflator .| -27.9] -180] -164 -166| -118| -359] -178
Exports of goods: Grass domestic product less final sales of
Current dollars ... . 25 12.5 16.6 18.7 -6.6 2.7, -186 computers:
Chain-type quantity inde 39 11.3 14.9 133 6.9 -24, -17.3 Cutrent dollars .............. 56 6.3 7.8 31 36 5.1 30
Chain-type price index . -14 1.1 14 3 4 -4 -1.5 Chain-type quantity index .. 38 3.7 52 1.0 1.6 12 6
implicit price deffator . . -14 11 14 3 4 -4 -15 Chain-type price index 1.8 25 24 21 1.9 38 23
Exports of services: Implicit price defiator ... . 18 25 25 2.1 1.9 38 23
Current dollars ... 28 8.8 145 =32 46 23 ! 2.8{ |Gross domestic purchases less final sales of
Chain-type quantity index 1.6 53 9.9 -8.7 37 1.8 24 computers:
Chain-type price index 12 34 42 37 9 kN 2 Current dollars .. 65 74 82 43 40 39 23
Impiicit price deflator . 1.2 34 42 37 k] 5 2 Chain-type quant 43 4.4 58 1.8 20 6. 7
Chain-type price index 1.9 29 22 26 20 33 18
impads of goods and services: Implicit price deflator ... 19 2.9 23 28 20 33 16
Current dollars ..... 1.1 18.2 17.3 18.0: g -7.8: -13.9: Chain-typa price indexes for gross domestic
Chain-type guantity index 105 13.4 16.4 13.0 -5 -50: -84 product:
Chain-type price index. 6 43 Na 4.4 4 -3.0; -6.0 food 13! 2.3 24 3 22! 40 28
Impiicit price deflator .. 6 43 8 45 5 -3.0 ! 6.0 Energy goods and SErvices ... 1.4 49 72 -1.6 50 36.4 283
| Gross domestic product less food and
Imports of goods: i energy . 14 2.2 20 1.9 1.6 22 1.2
Current dollars ... 12.6 18.9 18.6 17.6 3| -105 { -15.3| [Chain-type price indexes for gross domestic
Chain-type quantity index 124 13.5 17.2 12.3 -6 -7 -95 urchases:
Chain-type price index. 2 48 11 47 9 -4.1 6.4 od .. 290 23 2.0 36 16 4.1 26
Impticit price defiator .. 2 48 1.2 48 g —4.1 6.4 Energy goods and Services ................... 42, 188 86 13.8 1.3 93 6.1
I Gross domestic purchases less food and :
i BRIQY oot 14 2.0 1.7 1.7 13 23 9
| ‘ i
| - ! |

1. For some companents of final sales of computers, includes computer parts.
NoTe.— Contributions to the percent change in real gross domestic product ara shown in table 8.2,



